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STATEMENT BY DIRECTORS PURSUANT TO
SECTION 251(2) OF THE COMPANIES ACT 2016

In the opinion of the Directors, the financial statements set out on pages 50 to 118 are drawn up in accordance with Malaysian 
Financial Reporting Standards, International Financial Reporting Standards and the requirements of the Companies Act 2016 
in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as of 31 December 
2017 and of their financial performance and cash flows for the financial year then ended.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Dato’ Soh Thian Lai

Director 

Victor Hii Lu Thian

Director

Klang,

Date: 13 April 2018 

STATUTORY DECLARATION PURSUANT TO
SECTION 251(1)(b) OF THE COMPANIES ACT 2016

I, Tan Ching Pding, the officer primarily responsible for the financial management of YKGI Holdings Berhad, do solemnly and 
sincerely declare that the financial statements set out on pages 50 to 118 are, to the best of my knowledge and belief, 
correct and I make this solemn declaration conscientiously believing the declaration to be true, and by virtue of the Statutory 
Declarations Act 1960.

Subscribed and solemnly declared by the abovenamed Tan Ching Pding, NRIC: 641021-08-5657, MIA CA9741, at Klang in the 
State of Selangor Darul Ehsan on 13 April 2018.

 

 Tan Ching Pding

Before me: 
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INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF YKGI HOLDINGS BERHAD

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of YKGI Holdings Berhad, which comprise the statements of financial position as at 
31 December 2017 of the Group and of the Company, and the statements of profit or loss and other comprehensive income, 
statements of changes in equity and statements of cash flows of the Group and of the Company for the year then ended, 
including a summary of significant accounting policies, as set out on pages 50 to 118.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Group and 
of the Company as at 31 December 2017, and of their financial performance and cash flows for the year then ended in 
accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the requirements 
of the Companies Act, 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on Professional Ethics, Conduct and 
Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in 
accordance with the By-Laws and the IESBA Code.
 
Material Uncertainty Related to Going Concern

We draw attention to Note 1(b) in the financial statements, which indicates that the Group and Company incurred net losses 
of RM14,736,285 and RM19,295,941 respectively during the year ended 31 December 2017 and, as of that date, the Group’s 
and Company’s current liabilities exceeded the current assets by RM64,363,207 and RM87,074,984 respectively. As stated in 
Note 1(b), these events or conditions indicate that there is material uncertainty on the Group’s and the Company’s ability to 
continue as going concerns. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial 
statements of the Group and of the Company for the current financial year. These matters were addressed in the context 
of our audit of the financial statements of the Group and of the Company as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. In addition to the matter described in the Material Uncertainty 
Related to Going Concern section, we have determined the matters described below to be the key audit matters to be 
communicated in our report. The key audit matters are as follows:
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Revenue recognition

The Group and the Company derived the revenue from 
the manufacture and sale of galvanised and coated steel 
products, pickled and oiled, cold rolled coils, metal roofing, 
building materials and hardware. As at 31 December 2017, 
the Group and the Company recorded revenue of RM379 
million and RM255 million respectively.

Revenue recognition is a key audit matter as there is a risk 
that the revenue may be overstated.

Valuation of manufactured and trading inventories

The Group and the Company hold significant inventories 

balance of RM98 million and RM63 million respectively, 

representing 20% and 15% of total assets as at 31 December 

2017. The gross margin of the Group and Company has 

deteriorated from 13% to 7% and 9% to 0.1% respectively as a 

result of the continuing increase in raw material prices, which 

is not translated to the selling price.

The inventories are required to be measured at the lower 

of cost and net realisable value. The management applies 

judgement in assessing the adequacy of the allowances 

based upon a detail analysis of the stock aging profile, 

inventory level and future market demand of the products. 

This is a key audit matter as significant judgement is required 

to assess the appropriate level of allowance provided for the 

inventories. This include the subsequent sales of respective 

products and planned product selling price which highly 

depend on market conditions.

We performed the following audit procedures, amongst 

others, around the revenue recognition:

• We evaluated the sales and order management control 
process and tested the design and effectiveness of those 
controls;

• We verified the sales invoices which are selected based 
on sampling basis to underlying supporting documents, 
which included delivery orders; 

• We obtained direct confirmations on outstanding 
balances as at year end from selected customers based 
on sampling basis; and

• We assessed the sales transaction occurring prior and 
subsequent to the year-end and inspected the relevant 
underlying documents for goods delivered and checked 
that these transactions were recognised in the correct 
financial year.

We performed the following audit procedures, amongst 

others, around the valuation of inventories:

• We evaluated the management’s assessments on 

the valuation of inventories for slow moving and 

obsolete inventories held at year end and obtained an 

understanding of the process for measuring the amount 

of allowance required;

• We performed inquiry with management to identify 

any slow moving inventory lines and we assessed 

whether appropriate allowances or write-offs has been 

established for slow moving and obsolete inventory; and

• We have considered the adequacy of write down 

provided by verifying selected inventories on a sampling 

basis to the actual sales achieved subsequent to year 

end and the actual selling prices.

INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF YKGI HOLDINGS BERHAD (cont’d)

Key Audit Matters (cont’d)

 Key Audit Matters How the matter address in our audit

Refer to Note 2(m) – Revenue accounting policy and Note 15 – Revenue of the financial statements.

Refer to Note 2(f) – Inventories accounting policy and Note 6 – Inventories of the financial statements.
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Valuation of trade receivables

As at 31 December 2017, the trade receivables of the Group 

and the Company stood at RM66 million and RM51 million, 

representing 14% and 12% of total assets.

The recoverability of the trade receivables and the level 

of allowance for impairment losses of doubtful receivables 

are considered to be key audit matter due to the pervasive 

nature of these balances to the financial statement. The level 

of allowance of impairment losses involved management 

judgement based upon the individual debtor’s credit risk 

evaluation, historical payment trends, subsequent to year 

end collections and the existence of collaterals. There is a 

risk that the management assessment of the level of these 

allowances is insufficient or inaccurate.

Valuation of property, plant and equipment
 
As the outlook of the local steel industry remains uncertain, 

the Group has ceased the operations of some of the loss 

making production lines of certain subsidiaries. The assets 

in relation to certain pipe mill manufacturing and shearing 

production line which total carrying amount of RM10,258,980 

remain idle as at 31 December 2017.

This is a key audit matter as the valuation process used in 

assessing the recoverable amounts of the property, plant 

and equipment may involved significant judgement and 

estimates.

We performed the following audit procedures, amongst 

others, around the valuation of trade receivables:

• We evaluated the processes for trade receivables and 

credit control, including the allowance for impairment 

losses and cash receipts;

• We checked the accuracy of trade receivables ageing 

and verified the past payment patterns and credit history, 

existence of collaterals and disputes with customers; 

• We checked the adequacy of impairment loss of trade 

receivables by recalculating the impairment loss for 

significantly aged balances, and considered receivables 

where the ageing profile had deteriorated or where 

there is evidence that the credit quality of the debtor is 

considered a risk; and

• We evaluated the Directors’ conclusion on the level 

of impairment loss of trade receivables, specifically 

significant outstanding balances which are past due but 

assessed as not impaired, by assessing the cash receipts 

during the year and subsequent to year end collections 

and considered the actions taken by management to 

recover the debts.

We performed the following audit procedures, amongst 

others, around the valuation of property, plant and 

equipment:

• We performed physical sighting on selected property, 

plant and equipment and identify any idle and damaged 

plant and machineries; and

• We obtained the valuation report prepared by external 

valuer engaged by the management. We evaluated the 

credibility and background of the valuer as well as the 

key assumptions and the basis applied by the valuer in 

preparing the valuation report.  

Refer to Note 2(i) – Impairment accounting policy and Note 7 –Trade and other receivables of the financial statements.

INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF YKGI HOLDINGS BERHAD (cont’d)

Key Audit Matters (cont’d)

 Key Audit Matters How the matter address in our audit

Refer to Note 2(i) – Impairment accounting policy and Note 3 – Property, plant and equipment of the financial statements.
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INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF YKGI HOLDINGS BERHAD (cont’d)

Information Other than the Financial Statements and Auditors’ Report Thereon 

The Directors of the Company are responsible for the other information. The other information comprises the information 
included in the annual report, but does not include the financial statements of the Group and of the Company and our 
auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the annual report and we do not 
and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our responsibility is to read the 
annual report and, in doing so, consider whether the annual report is materially inconsistent with the financial statements of 
the Group and of the Company or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 
If, based on the work we have performed, we conclude that there is a material misstatement of the annual report, we are 
required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The Directors of the Company are responsible for the preparation and presentation of the financial statements of the Group 
and of the Company that give a true and fair view in accordance with Malaysian Financial Reporting Standards, International 
Financial Reporting Standards and the requirements of the Companies Act, 2016 in Malaysia. The Directors are also responsible 
for such internal control as the Directors determine is necessary to enable the preparation of financial statements of the Group 
and of the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible for assessing the ability 
of the Group and of the Company to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate the entity or to 
cease operations, or has no realistic alternative but to do so. 

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group and of the Company 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with approved standards on auditing in Malaysia and International Standards on Auditing will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing, 
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

•  Identify and assess the risks of material misstatement of the financial statements of the Group and of the Company, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal 
control of the Group and of the Company. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the Directors.
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INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF YKGI HOLDINGS BERHAD (cont’d)

Information Other than the Financial Statements and Auditors’ Report Thereon 

The Directors of the Company are responsible for the other information. The other information comprises the information 
included in the annual report, but does not include the financial statements of the Group and of the Company and our 
auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the annual report and we do not 
and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Company, our responsibility is to read the 
annual report and, in doing so, consider whether the annual report is materially inconsistent with the financial statements of 
the Group and of the Company or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 
If, based on the work we have performed, we conclude that there is a material misstatement of the annual report, we are 
required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The Directors of the Company are responsible for the preparation and presentation of the financial statements of the Group 
and of the Company that give a true and fair view in accordance with Malaysian Financial Reporting Standards, International 
Financial Reporting Standards and the requirements of the Companies Act, 2016 in Malaysia. The Directors are also responsible 
for such internal control as the Directors determine is necessary to enable the preparation of financial statements of the Group 
and of the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the Directors are responsible for assessing the ability 
of the Group and of the Company to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate the entity or to 
cease operations, or has no realistic alternative but to do so. 

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group and of the Company 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with approved standards on auditing in Malaysia and International Standards on Auditing will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International Standards on Auditing, 
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

•  Identify and assess the risks of material misstatement of the financial statements of the Group and of the Company, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal 
control of the Group and of the Company. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the Directors.
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INDEPENDENT AUDITORS’ REPORT TO
THE MEMBERS OF YKGI HOLDINGS BERHAD (cont’d)

Auditors’ Responsibilities for the Audit of the Financial Statements (con’t)

• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the ability of the Group or of the Company to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
financial statements of the Group and of the Company or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Group or the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements of the Group and of the Company, 
including the disclosures, and whether the financial statements of the Group and of the Company represent the 
underlying transactions and events in a manner that gives a true and fair view.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the financial statements of the Group. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear 
on our independence, and where applicable, related safeguards.

From the matters communicated with the Directors, we determine those matters that were of most significance in the audit 
of the financial statements of the Group and of the Company for the current year and are therefore the key audit matters. 
We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated in our auditors’ report 
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of 
such communication.

Other Matter

This report is made solely to the members of the Company, as a body, in accordance with Section 266 of the Companies Act 
2016 in Malaysia and for no other purpose.  We do not assume responsibility to any other person for the content of this report. 

KPMG PLT Nicholas Chia Wei Chit

(LLP0010081-LCA& AF 0758) Approval Number: 03102/03/2020 (J)
Chartered Accountants Chartered Accountant

Kuching,

Date: 13 April 2018
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Class of Shares : (1) Ordinary Shares       
  (2) Redeemable Convertible Preference Shares (“RCPS”)     
Voting rights is one (1) vote per ordinary share.       
Total number of ordinary shareholders is 1,898.       
There is only one (1) RCPS holder.       

DISTRIBUTION SCHEDULE OF ORDINARY SHARES     
     
 No. of Holders Size of Holdings  Total Holdings Percentage of
    Issued Capital
 
 84 Less than 100 shares 3,846 0.00 *
 220 100 - 1,000 shares 67,646 0.02 
 752 1,001 - 10,000 shares 3,971,867 1.14 
 665 10,001 - 100,000 shares 19,954,247 5.72 
 174 100,001 to less than 5% of issued shares 152,352,256 43.69 
 3 5% and above of issued shares 172,377,718 49.43 
———————————————————————————————————————————————————————————
Total 1,898  348,727,580 100.00 
   
* less than 0.01%          

THIRTY LARGEST ORDINARY SHARES ACCOUNT HOLDERS   
   
 Account Holders No. of Ordinary Share  Percentage 

1 Cartaban Nominees (Asing) Sdn Bhd                                        
   Marubeni-Itochu Steel Inc. 93,279,991  26.75 
2 Yung Kong Co Bhd 53,434,600  15.32 
3 Hii Wi Sing 25,663,127  7.36 
4 “Amsec Nominees (Tempatan) Sdn Bhd
   Pledged Securities Account for Soh Thian Lai” 12,584,678  3.61 
5 “Amsec Nominees(Tempatan) Sdn Bhd
   Pledged Securities Account for Soh TL Holdings Sdn Bhd (MX3613)” 11,039,616  3.17 
6 Hii Ngo Sing 6,610,109  1.90 
7 Mt Sungai Sdn Bhd 5,337,865  1.53 
8 Alexander Hii Lu Kwong 4,271,636  1.22 
9 Hu Ik Ming @ Rose Hii Ik Ming 4,190,205  1.20 
10 Christopher Hii Lu Ming 4,037,686  1.16 
11 Arthur Hii Lu Choon 4,003,036  1.15 
12 Ting Chuo Kiew 3,909,859  1.12 
13 Ling Eng Leh 3,663,610  1.05 
14 Alam Mantap Development Sdn Bhd 3,492,200  1.00 
15 Victor Hii Lu Thian 3,439,726  0.99 
16 Chan Wah Kiang 3,300,000  0.95 
17 “Kenanga Nominees (Tempatan) Sdn Bhd 
   Ong King Seng” 3,211,700  0.92 
18 Tan Kim Seng 2,800,000  0.80 
19 Chi On Kang 2,727,100  0.78 
20 Michael Hii Ee Sing 2,418,587  0.69 
21 Tioh Kwang Joo 2,190,000  0.63 
22 “M & A Nominees (Tempatan) Sdn Bhd 
   Chew Hun Seng (M&A)” 2,100,000  0.60 
23 “Kenanga Nominees (Tempatan) Sdn Bhd 
   Andrew Yap Hoong Yee (021)” 2,005,000  0.57 
24 Quek See Kui 1,898,900  0.54 
25 “HLB Nominees (Tempatan) Sdn Bhd Pledged
   Securities Account for Tiang Chiin Yew” 1,850,000  0.53 
26 Tan Pak Nang 1,430,000  0.41 
27 Lee Wei Chuen 1,395,700  0.40 
28 “UOB Kay Hian Nominees (Tempatan) Sdn Bhd Pledged
   Securities Account for Cheam Tow Yong” 1,300,000  0.37 
29 Wong Kiew Ing 1,220,000  0.35 
30 Yung Venture Sdn Bhd 1,210,000  0.35 
   
 Total 270,014,931  77.43  

ANALYSIS OF SHAREHOLDINGS 
as at 30 March 2018
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ANALYSIS OF SHAREHOLDINGS 
as at 30 March 2018 (cont’d)

Redeemable Convertible Preference Shares Account Holder    
   
 Account Holder No. of RCPS  Percentage 

1 Nippon Steel & Sumitomo Metal Corporation 21,726,100  100.00 

SUBSTANTIAL SHAREHOLDERS         

The substantial shareholders’ interests in shares in the Company as per the Register of Substantial  Shareholders as at 30 March 
2018 are as follows :    
    
  No. of Ordinary Shares  

   Direct   %   Indirect  % 

1 Marubeni-Itochu Steel Inc. 93,279,991  26.75  -   - 
2 Yung Kong Co Bhd 53,434,600  15.32  -   - 
3 Dato’ Hii Ngo Sing 6,610,109  1.90  57,219,466 (1)  16.41%
4 Dato’ Dr Hii Wi Sing 25,663,127  7.36  57,219,466 (1)  16.41%
5 Arthur Hii Lu Choon 4,003,036  1.15   57,219,466 (1)  16.41%
6 Ir Michael Hii Ee Sing 2,418,587  0.69   63,502,671 (2)  18.21%
7 Victor Hii Lu Thian  4,294,356 (3) 1.23   57,219,466 (1)  16.41%
8 Francis Hii Lu Sheng -  -   57,219,466 (1)  16.41%
9 Alexander Hii Lu Kwong  5,123,036 (4) 1.47   57,219,466 (1)  16.41%
10 Christopher Hii Lu Ming 4,283,546 (5) 1.23   57,219,466 (1)  16.41%
11 Dato’ Soh Thian Lai 12,929,346 (6) 3.71  11,039,616 (7)  3.17%
     
Notes   
  

(1) Deemed interested by virtue of their substantial interests in Yung Kong Co Bhd, Yung Venture Sdn Bhd, Hii Brothers Enterprises Sdn Bhd, Yung Lieng Sdn Bhd, 
Yung Hup (M) Sdn Bhd and Kwong Yung Co Pte Ltd.

(2) Deemed interested by virtue of his substantial interests in Yung Kong Co Bhd, Yung Venture Sdn Bhd, Hii Brothers Enterprises Sdn Bhd, Yung Lieng Sdn Bhd, Mt 
Sungai Sdn Bhd, Meshes Holding Sdn Bhd and Kwong Yung Co Pte Ltd.   

(3) 854,630 ordinary shares were registered in the name of JF Apex Nominees (Tempatan) Sdn Bhd.

(4) 851,400 ordinary shares were registered in the name of JF Apex Nominees (Tempatan) Sdn Bhd.

(5) 245,860 ordinary shares were registered in the name of JF Apex Nominees (Tempatan) Sdn Bhd.

(6) 12,584,678 ordinary shares were registered in the name of AMSEC Nominees (Tempatan) Sdn Bhd.

(7) Deemed interested by virtue of his substantial interests in Soh TL Holdings Sdn Bhd.

DIRECTORS’ INTEREST  

The directors’ interests in shares in the Company and its related corporations as per the Register of Directors’  Shareholdings 
as at 30 March 2018 are as follows:    
     
In The Company   
  No. of Ordinary Shares    
     
   Direct    %   Indirect % 

1. Lim Pang Kiam  -    -   -   - 
2. Dato’ Soh Thian Lai 12,929,346 (5) 3.71  11,576,216 (1) 3.32
3. Victor Hii Lu Thian  4,294,356 (3) 1.23  57,219,466 (2) 16.40
4. Christopher Hii Lu Ming 4,283,546 (4) 1.23   57,219,466 (2) 16.40
5. Aizan Sugiwaka  -    -   -   - 
6. Fong Yoo Kaw @ Fong Yee Kow     -    -   -   - 
7. Liew Jee Min @ Chong Jee Min  -    -   -   - 
8. Yan Ying Chieh  -    -   -   - 
9. Yoshihiko Okuno  -    -   -   - 
10. Yoshiyuki Komaki 
   (Alternate Director to Aizan Sugiwaka)  -    -   -   -

Notes    

1. Deemed interested by virtue of his substantial interests in Soh TL Holdings Sdn Bhd and the interest of his spouse in the Company.

2. Deemed interested by virtue of his substantial interests in Yung Kong Co Bhd, Yung Venture Sdn Bhd, Hii Brothers Enterprises Sdn Bhd, Yung Lieng Sdn Bhd, Yung 
Hup (M) Sdn Bhd and Kwong Yung Co Pte Ltd.

3. 854,630 ordinary shares were registered in the name of JF Apex Nominees (Tempatan) Sdn Bhd.

4. 245,860 ordinary shares were registered in the name of JF Apex Nominees (Tempatan) Sdn Bhd.

5. 12,584,678 ordinary shares were registered in the name of AMSEC Nominees (Tempatan) Sdn Bhd. 
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No. of Warrants issued : 95,000,428  
Exercise price of the Warrants : RM0.50 each  
Expiry date of the Warrants : 28 May 2020       

DISTRIBUTION SCHEDULE FOR WARRANTS     
     
 No. of Holders Size of Holdings  Total Holdings Percentage of
    Warrants Issued
 
 251 Less than 100 warrants 12,300 0.01
 199 100 - 1,000 warrants 111,129 0.12
 808 1,001 - 10,000 warrants 2,642,271 2.78
 381 10,001 - 100,000 warrants 15,584,033 16.40
 104 100,001 to less than 5% of issued warrants 44,410,664 46.75
 2 5% and above of issued warrants 32,240,031 33.94 
——————————————————————————————————————————————————————————— 
Total 1,745  95,000,428 100.00 
——————————————————————————————————————————————————————————— 
          
THIRTY LARGEST WARRANT ACCOUNT HOLDERS   
   
 Name of Account Holders No. of Warrants Held  Percentage 

1 Cartaban Nominees (Asing) Sdn Bhd    
   Marubeni-Itochu Steel Inc. 25,439,997 26.78  
2 Hii Wi Sing 6,800,034 7.16
3 Chi On Kang 3,400,000 3.58
4 Wong Sing Kiong 2,000,000 2.11
5 Quek See Kui 1,809,600 1.90
6 Ha Tung Hua 1,784,000 1.88
7 Tong Yun Mong 1,761,800 1.85
8 Cheng Poh Ling 1,500,000 1.58
9 Oh Kook Wah 1,500,000 1.58
10 Mt Sungai Sdn Bhd 1,455,781 1.53
11 Citigroup Nominees (Tempatan) Sdn Bhd 
   Pledged Securities Account for Cheam Tow Yong (473744) 1,300,000 1.37
12 Si Tho Yoke Meng 1,200,000 1.26
13 HLIB Nominees (Tempatan) Sdn Bhd 
   Pledged Securities Account for Kong Chui Lin (CCTS) 1,000,000 1.05
14 Rosemarinah Binti Abd Rahim 1,000,000 1.05
15 Ong Swee Beng 855,500 0.90
16 Maybank Nominees (Tempatan) Sdn Bhd 
   Pledged Securities Account for Suhaimy Bin Othman 812,000 0.85
17 Ng Sin Mooi 722,000 0.76
18 Chia Chien Yen 700,000 0.74
19 Tan Jin Kiat 700,000 0.74
20 Bay Peng Hock 680,000 0.72
21 Michael Hii Ee Sing 659,614 0.69
22 Maybank Nominees (Tempatan) Sdn Bhd 
   Pledged Securities Account for Tan Puay Seng 550,000 0.58
23 Tan Ah Bee 502,500 0.53
24 Maybank Nominees (Tempatan) Sdn Bhd Abu Mawan Bin Daiman 500,100 0.53
25 Amsec Nominees (Tampatan) Sdn Bhd 
   Pledged Securities Account for Law Goo @ Law Yeow Ching 500,000 0.53
26 Zamri Bin Mohamad 500,000 0.53
27 Lim Chee Hong 490,000 0.52
28 Public Nominees (Tempatan) Sdn Bhd 
   Pledged Securities Account for Wong Sing Lee (E-JCL) 420,200 0.44
29 Public Nominees (Tempatan) Sdn Bhd 
   Pledged Securities Account for Chua Giang Ren (E-TSA) 400,000 0.42
30 Wong Chin Meng 400,000 0.42
   
 Total  61,343,126  64.57

ANALYSIS OF WARRANT HOLDINGS  
as at 30 March 2018
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DIRECTORS’ INTERESTS  

The directors’ interests in warrants in the Company as per the Register of Directors’ Warrant Holdings as 
at 30 March 2018 are as fol lows:     
     
    
   Direct   %   Indirect  % 

1. Lim Pang Kiam  -    -   -   - 
2. Dato’ Soh Thian Lai 57  -  - -
3. Victor Hii Lu Thian  138,990 (2) 0.15  669,510 (1) 0.70
4. Christopher Hii Lu Ming 12,180 (3) 0.01  669,510 (1) 0.70
5. Aizan Sugiwaka  -    -   -   - 
6. Fong Yoo Kaw @ Fong Yee Kow     -    -   -   - 
7. Liew Jee Min @ Chong Jee Min  -    -   -   - 
8. Yan Ying Chieh  -    -   -   - 
9. Yoshihiko Okuno  -    -   -   - 
10. Yoshiyuki Komaki
   (Alternate Director to Aizan Sugiwaka)  -    -   -   -

Notes        
 

(1) Deemed interested by virtue of his substantial interests in Yung Venture Sdn Bhd (formerly known as Yung Kong Holdings Sdn Bhd) and Yung Lieng Sdn Bhd.
       
(2) 138,990 ordinary shares were registered in the name of JF Apex Nominees (Tempatan) Sdn Bhd.      

  
(3) 12,180 ordinary shares were registered in the name of JF Apex Nominees (Tempatan) Sdn Bhd.      

 

( The rest of this page is intentionally left blank)

ANALYSIS OF WARRANT HOLDINGS  
as at 30 March 2018 (cont’d)
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NOTICE IS HEREBY GIVEN THAT the 41st Annual General Meeting (“41st AGM”) of YKGI Holdings Berhad (“YKGI” or the 
“Company”) will be held at Meeting Room, Wisma YKGI, Lot 6479 Lorong Sungai Puloh/KU6, Kawasan Perindustrian Sungai 
Puloh, 42100 Klang, Selangor Darul Ehsan on Friday, 29 June 2018 at 3:00 pm to transact the following businesses: 

A G E N D A

AS ORDINARY BUSINESS

1. To receive the Audited Financial Statements of the Company for the financial year ended 31 
December 2017 together with the Reports of the Directors and the Auditors thereon.

2. To approve the payment of Directors’ fees of RM 285,250 for the Non-Executive Directors for the 
financial year ended 31 December 2017 (2016:RM202,000) 

3. To approve other benefits payable to the Directors up to RM100,000 for the period from 30 June 
2018 until the conclusion of the next Annual General Meeting of the Company.

4. To re-elect the following Directors, who retire in accordance with Article 103 of the Company’s 
Constitution and, being eligible, offer themselves for re-election:

i) Mr Lim Pang Kiam 
ii) Mr Liew Jee Min @ Chong Jee Min

5. To re-appoint the following Directors who retire in accordance with Article 108 of the Company’s 
Constitution and, being eligible, offer themselves for re-election:

i) Ms Yan Ying Chieh
ii) Mr Aizan Sugiwaka

6. To re-appoint Messrs KPMG PLT (AF 0758) as Auditors of the Company until the conclusion of the 
next Annual General Meeting and to authorise the Directors to fix their remuneration.

AS SPECIAL BUSINESS

7. To consider and, if thought fit, pass the following Ordinary Resolutions with or without 
modifications: 

• AUTHORITY TO ISSUE SHARES PURSUANT TO SECTION 76 OF THE COMPANIES ACT 2016 
(“ACT”) 

 
 “THAT pursuant to Section 76 of the Act, the provisions of the Company’s Constitution and 

other relevant regulatory authorities, the Directors of the Company be and are hereby 
empowered to issue shares in the Company, from time to time, at such price, upon such 
terms and conditions and for such purposes and to such person(s) as the Directors may 
in their absolute discretion deem fit provided that the aggregate number of shares to be 
issued does not exceed 10% of the total number of  issued shares of the Company for the 
time being AND THAT the Directors be and are also empowered to obtain the approval for 
the listing and quotation of the additional shares so issued on the Bursa Malaysia Securities 
Berhad AND FURTHER THAT such authority shall continue in force until the conclusion of the 
next Annual General Meeting of the Company.”

• PROPOSED RENEWAL OF SHAREHOLDER MANDATE FOR RECURRENT RELATED PARTY 
TRANSACTIONS OF A REVENUE OR TRADING NATURE

 “THAT approval be and is hereby given YKGI Group (“the Group”) to enter into and to give 
effect to specified recurrent related party transactions or trading nature with the Related 
Parties as stated in item 3(b) (pages 4 to 11) of the Circular to Shareholders dated 30 April 
2018, which are necessary for its day-to-day operations, to be entered into by the Group on 
the basis that these transactions are entered into on terms which are not more favourable to 
the Related Parties involved than generally available to the public and are not detrimental 
to the minority shareholders of the Company (“Proposed Shareholder  Mandate”);

 THAT the Proposed Shareholder Mandate is subject to annual renewal. In this respect, any 
authority conferred by the Proposed Shareholder Mandate, shall only continue to be in 
force until:

(a) the conclusion of the next Annual General Meeting of the Company following the general 
meeting at which the Proposed Shareholder Mandate was passed, at which time it will 
lapse, unless by resolution passed at the general meeting, the authority is renewed; or 

NOTICE OF 41ST ANNUAL GENERAL MEETING

(Please refer 
to Note 8)

Resolution 1

Resolution 2

Resolution 3
Resolution 4

Resolution 5
Resolution 6

Resolution 7

Resolution 8

Resolution 9
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• PROPOSED RENEWAL OF SHAREHOLDER MANDATE FOR RECURRENT RELATED PARTY 
TRANSACTIONS OF A REVENUE OR TRADING NATURE (cont’d)

(b) the expiration of the period within which the Annual General Meeting after that date is 
required to be held pursuant to Section 340(2) of the Act (but must not extend to such 
extension as may be allowed pursuant to Section 340(4) of the Act); or

(c) revoked or varied by resolution passed by the shareholders of the Company in general 
meeting,

whichever is the earlier;  

 AND THAT the Directors and/or any of them be and are hereby authorised to complete and 
do all such acts and things (including executing such documents as may be required) to 
give effect to the Proposed Shareholder Mandate.”

8. PROPOSED GRANT OF OPTIONS TO YAN YING CHIEH  

 “THAT, subject to the approval of all the relevant authorities including the approval of Bursa 
Malaysia Securities Berhad (“Bursa Securities”) for the listing of and quotation for the new 
ordinary shares of YKGI to be issued arising from the exercise of the options granted under the 
Employee Share Option Scheme (“Scheme” approved on 30 June 2016) on the Main Market of 
Bursa Securities, approval be and is hereby  given to the Company at any time and from time 
to time during the duration of the Scheme to offer and grant options to Yan Ying Chieh, an 
Independent Director of YKGI, subject always to the following provisions:

(i) not more than 15% of the prevailing issued shares of the Company (excluding treasury 
shares) shall be made available under the Scheme at any point in time throughout the 
duration of the Scheme when an offer is made;

(ii) not more than 70% of the total number of YKGI shares to be issued pursuant to the 
Scheme shall be allocated, in aggregate, to the Directors and senior management of 
the Group;

(iii) Yan Ying Chieh must not participate in the deliberation or discussion of her own allocation 
of new ordinary shares of YKGI to be issued under the Scheme;

(iv) not more than 10% of the total number of new ordinary shares of YKGI available under the 
Scheme shall be allocated to Yan Ying Chieh, if she, either singly or collectively through 
persons connected with her, hold 20% or more of the issued shares (excluding treasury 
shares) of the Company; and

 also subject always to such terms and conditions and/or any adjustments which may be made 
in accordance with the provisions of the By-Laws of the Scheme and any prevailing guidelines 
issued by Bursa Securities, Main Market Listing Requirements of Bursa Securities or any other 
relevant authorities as amended from time to time.

 AND THAT, authority be further given to the Company to allot and issue such number of new 
ordinary shares of YKGI pursuant to the Scheme to Yan Ying Chieh from time to time pursuant to 
the exercise of such options.

9.  PROPOSED GRANT OF OPTIONS TO AIZAN SUGIKAWA

 “THAT, subject to the approval of all the relevant authorities including the approval of Bursa 
Malaysia Securities for the listing of and quotation for the new ordinary shares of YKGI to be 
issued arising from the exercise of the options granted under the Employee Share Option Scheme 
(“Scheme” approved on 30 June 2016) on the Main Market of Bursa Securities, approval be and 
is hereby  given to the Company at any time and from time to time during the duration of the 
Scheme to offer and grant options to Aizan Sugikawa, Non-Independent Non Executive Director 
of YKGI, subject always to the following provisions:

(i) not more than 15% of the prevailing issued shares of the Company (excluding treasury 
shares) shall be made available under the Scheme at any point in time throughout the 
duration of the Scheme when an offer is made;

(ii) not more than 70% of the total number of YKGI shares to be issued pursuant to the 
Scheme shall be allocated, in aggregate, to the Directors and senior management of 
the Group;

 

Resolution 9

Resolution 10

Resolution 11

NOTICE OF 41ST ANNUAL GENERAL MEETING (cont’d)
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NOTICE OF 41ST ANNUAL GENERAL MEETING (cont’d)

9.  PROPOSED GRANT OF OPTIONS TO AIZAN SUGIKAWA (cont’d)

(iii) Aizan Sugikawa must not participate in the deliberation or discussion of his own allocation 
of new ordinary shares of YKGI to be issued under the Scheme;

 
(iv) not more than 10% of the total number of new ordinary shares of YKGI available under the 

Scheme shall be allocated to Aizan Sugikawa, if he, either singly or collectively through 
persons connected with him, hold 20% or more of the issued shares (excluding treasury 
shares) of the Company; and

also subject always to such terms and conditions and/or any adjustments which may be made 
in accordance with the provisions of the By-Laws of the Scheme and any prevailing guidelines 
issued by Bursa Securities, Main Market Listing Requirements of Bursa Securities or any other 
relevant authorities as amended from time to time.

AND THAT, authority be further given to the Company to allot and issue such number of new 
ordinary shares of YKGI pursuant to the Scheme to Aizan Sugikawa from time to time pursuant to 
the exercise of such options.
 

10. To transact any other business for which due notice has been given.

BY ORDER OF THE BOARD OF DIRECTORS
IR MICHAEL HII EE SING (LS 0000872)
VOON JAN MOI (MAICSA 7021367)
Company Secretaries

Klang, Selangor
Dated : 30 April 2018

( The rest of this page is intentionally left blank)

132



YKGI HOLDINGS BERHAD ANNUAL REPORT 2017

NOTICE OF 41ST ANNUAL GENERAL MEETING (cont’d)

NOTES :

1. In respect of deposited securities, only members whose names appear in the Record of Depositors on 22 June 2018 shall be eligible to attend 

the 41st AGM.

2. A member shall not be entitled to appoint more than two (2) proxies to attend and vote at the same meeting and where two (2) proxies 

are appointed, a member shall specify the proportion of his holdings to be represented by each proxy, failing which the appointment 

shall be invalid provided that where a member of the Company is an authorised nominee as defined in accordance with the provisions of 

the Securities Industry (Central Depositories) Act 1991, it may appoint at least one proxy in respect of each securities account it holds with 

ordinary shares of the Company standing to the credit of the said securities account.

3. There shall be no restriction as to the qualification of the proxy. A proxy appointed to attend and vote at the 41st AGM have the same rights 

as the member to participate, speak and vote at the meeting.

4. Pursuant to Paragraph 8.29A(1) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, all the resolutions set out in the 

Notice of 41st AGM will be put to vote by poll.

5. The instrument appointing a proxy shall be in writing under the hand of the appointer or his attorney duly appointed under a power of 

attorney or if such appointer is corporation, either under its common seal or under the hand of an officer or attorney duly appointed under 

a Power of Attorney.

6. Where a member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple beneficial 

owners in one securities account (“Omnibus Account”), there is no limit to the number of proxies which the exempt authorised nominee may 

appoint in respect of each Omnibus Account it holds.

7. The instrument appointing a proxy must be deposited at the Registered Office of the Company at Wisma YKGI, Lot 6479 Lorong Sungai 

Puloh/KU6, Kawasan Perindustrian Sungai Puloh, 42100 Klang, Selangor Darul Ehsan not less than 48 hours before the time set for holding the 

41st AGM or at any adjournment thereof.

8. Explanatory Note for Agenda Item 1. This Agenda item is meant for discussion only, as the provision of Section 340(1) of the Act does not 

require a formal approval of the shareholders for the Audited Financial Statements. Hence, this Agenda item will not be put forward for 

voting.

9. All the Directors of the Company who are shareholders of the Company will abstain from voting on Resolutions 1 and 2, where applicable. 

Any Director referred to in Resolutions 3, 4, 5 and 6, who is also a shareholder of the Company will abstain from voting on the resolution in 

respect of his or her re-election at the 41st AGM.

10. The proposed Resolution 8, if passed, will grant a renewed mandate and provide flexibility for the Company to empower the Directors to issue 

shares pursuant to Section 76 of the Act (“General Mandate”). The Company had been granted a General Mandate by its shareholders at 

the 40th AGM of the Company held on 30 June 2017 (“the Previous Mandate”). As at the date of this notice, the Previous Mandate granted 

by the shareholders had not been utilised and hence no proceeds were raised therefrom. The General Mandate will provide flexibility to 

the Company for any possible fund raising activities, including but not limited to further placing of shares, for the propose of funding future 

investment project(s), working capital and/or acquisition(s).

11. The proposed Resolution 9 in respect of the Proposed Shareholder Mandate for Recurrent Related Party Transactions of a Revenue or 

Trading Nature is intended to facilitate transaction in the ordinary course of business of the Group which are transacted from time to 

time with the specified classes of related parties, provided that they are carried out on an arm’s length basis and on the Group’s normal 

commercial terms and are not prejudicial to the shareholders on the terms not more favourable to the related parties than those generally 

available to the public and are not to the detriment of the minority shareholders.

12. The proposed Resolutions 10 and 11 in respect of the Proposed Grant of Options to Yan Ying Chieh and Aizan Sugiwaka are intended to 

provide an opportunity for them to participate directly in the equity interest of the Company, to reward and retain them whose service 

is vital to the continued growth and success of the Group as well as to motivate them towards their better performance through greater 

loyalty and commitment to the Group.

STATEMENT ACCOMPANYING NOTICE OF 41ST AGM

Pursuant to Paragraph 8.27(2) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, no individual is 
standing for election as a Director at the 41st AGM.
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